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1. STRUCTURE OF THE PRIMA INDUSTRIE GROUP AS OF 31/12/2010

PRIMA INDUSTRIE

PRIMA FINN-POWER GmbH

PRIMA ELECTRONICS S.p.A.

Moncalieri (TO) Italy — Dietzenbach - Germany

100% 100%
PRIMA FINN-POWER UK Ltd.
OSAI UK Coventry - UK
Bletchley - UK — 100%
100%
PRIMA FINN-POWER SWEDEN AB
Goteborg - Sweden (1)
OSAI USA 100%
Bloomfield - USA —
100% PRIMA FINN-POWER

CENTRAL EUROPE Sp.z.0.0.
Krakow - Poland

PRIMA North America Inc. 100%

Chicopee (MA) - USA —
1009% OOO PRIMA INDUSTRIE
Moscow - Russian Federation

100%

PRIMA INDUSTRIE (Beijing) Co. Ltd.
Beijing - China
100%6

SHANGHAI UNITY PRIMA
LASER MACHINERY COMPANY Ltd.
Shanghai - China
35%

SNK - PRIMA COMPANY Ltd.

Osaka - Japan
50%

WFINN-POWER SWEDEN AB: in liquidation

@FINN-POWER OY holds 78% of PRIMA FINN-POWER IBERICA SL (the remaining 22% is held by PRIMA INDUSTRIE SpA).

FINN-POWER OY
Kauhava - Finland
100%0

FINN-POWER ITALIA S.r.l.
Cologna Veneta (VR) - Italy
100%0

PRIMA FINN-POWER lberica S.L.
Barcelona- Spain (2)
100%0

PRIMA FINN-POWER FRANCE
Saint. Pierre du Perray-France
100%

PRIMA FINN-POWER NV
Nazareth - Belgium (3)
100%

PRIMA FINN-POWER NORTH
AMERICA Inc.
Arlington Heights - USA
100%

PRIMA FINN-POWER CANADA Ltd.
Toronto - Canada
100%0

Balaxman Oy
Kauhava - Finland
100%

®FINN-POWER OY holds 94% of PRIMA FINN-POWER NV (the remaining 6% is held by BALAXMAN OY).




2. INTRODUCTION

LEGISLATIVE FRAMEWORK
In application of EC Regulations No. 1606 dated 19 July 2002, the PRIMA INDUSTRIE Group
prepared the consolidated financial statements of 31.12.10 in accordance with the
International Accounting Standards approved by the European Commission (hereinafter
referred to individually as the IAS/IFRS or jointly IFRS).

The consolidated financial statements include the Management Report prepared by the
directors.

Pursuant to Legislative Decree no. 38/2005, starting January 1, 2006, the financial
statements of the parent company PRIMA INDUSTRIE SpA. are also prepared in accordance
with the International Accounting Standards. Reference will be made to them in outlining the
data relative to the parent company.

CONSOLIDATION AREA
The only variation which occurred in the area of consolidation during the 2010 financial
period, was the entrance in the perimeter of the newly incorporated Russian branch OO0
PRIMA INDUSTRIE; this company is wholly owned by PRIMA INDUSTRIE SpA.

It should be noted that the equity investment in JV WUHAN OVL was sold in 2010. For more
details on the subject reference is made to the paragraph “SIGNIFICANT EVENTS IN 2010”.

It should also be noted that PRIMA ELECTRONICS SpA incorporated, in February 2010,
Caretek S.r.l. and held 47% of the shares at that time. During the last quarter of the year,
following certain extraordinary transactions on the company's share capital, PRIMA
ELECTRONICS' shares decreased to 15.5%; for this reason the company is accounted at cost
in these financial statements.

On February 19, 2010 the two German subsidiaries of the company were merged: PRIMA
INDUSTRIE GmbH and FINN-POWER GmbH, previously 100% owned respectively by PRIMA
INDUSTRIE S.p.A. and FINN-POWER OY.

The under mentioned companies fell within the scope of consolidation indicated in the tables
below as of 31.12.10.




PRIMA North America, Inc. @

PRIMA FINN-POWER GmbH
PRIMA FINN-POWER SWEDEN AB ?

PRIMA FINN-POWER UK LTD.

PRIMA FINN-POWER CENTRAL
EUROPE Sp.z.0.0.

PRIMA INDUSTRIE (Beijing) Company Ltd.

00O Prima Industrie

PRIMA ELECTRONICS S.p.A.
OSAI USA, LLC

OSAI UK Ltd.

CONVERGENT LASERS DIVISION &

PRIMA LASER SYSTEMS DIVISION:

711 East Main Street, Chicopee, MA 01020, U.S.A.
LASERDYNE SYSTEMS DIVISION:

8600, 109th Av. North, Champlin, MN 55316, U.S.A.
Lise-Meitner Strasse 5, Dietzenbach, GERMANY
Molndalsvagen 30 C, Goteborg, SWEDEN

Unit 1, Phoenix Park, Bayton Road,

Coventry CV7 9QN, UNITED KINGDOM

ul. Przemystowa 25 - 32-083 Balice, POLSKA

Rm.1 M, no. 1Zuo Jiazhuang. Guomen Building,
Chaoyang District, Beijing, P.R. CHINA
Ordzhonikidze str., 11/A - 115419, Moscow - RUSSIAN
FEDERATION

Strada Carignano 48/2, 10024 Moncalieri, (TO) ITALY
711 East Main Street, Chicopee, MA 01020, U.S.A.
Mount House - Bond Avenue, Bletchley,

MK1 1SF Milton Keynes, UNITED KINGDOM

USD 24.000.000

€500'000
SEK 100.000

GBP 1

PLN 350.000

RMB 2.038.778

RUB 4.800.000

€6'000'000
USD 39.985

GBP 160.000

100%

100%
100%

100%

100%

100%

100%

100%
100%

100%

Line-by-line method

Line-by-line method
Line-by-line method

Line-by-line method

Line-by-line method

Line-by-line method

Line-by-line method

Line-by-line method
Line-by-line method

Line-by-line method

(1) - On 12/31/2010 PRIMA North America has been sold to PRIMA ELECTRONICS. The American subsidiary, has been indicated in the Financial Statement
2010, as still belonging to the Laser Systems Segment, for a better representation of the segment reporting.

(2) - in liquidation as from 30/09/2010




SUBSIDIARY COMPANIES

FINN POWER Oy Metallite 4, FI - 62200 Kauhava, FINLAND €23'417'108 100% Line-by-line method
BALAXMAN Oy Metallite 4, FI-62200 Kauhava, FINLAND €2'522 100% Line-by-line method
C/Primero de Mayo 13-15,
PRIMA FINN-POWER lbericaS.L. € 6'440'000 100% Line-by-line method
08908 L'Hospitalet de Llobregat, Barcelona, SPAIN 0 ¥
FINN-POWER ltalia S.r.l. Viale Finlandia 2, 37044, Cologna Veneta (VR), ITALY € 1'500'000 100% Line-by-line method
PRIMA FINN-POWER NV Leenstraat 5, B-9810 Nazareth, BELGIUM €500'000 100% Line-by-line method

Espace Green Parc, Route de Villepéecle

PRIMA FINN-POWER FRANCE Sarl .
91280 St. Pierre du Perray, FRANCE

€792'000 100% Line-by-line method

PRIMA FINN-POWER

555W Algonquin Rd., Arlington Heights, IL 60005, U.S.A. USD 10.000 100% Line-by-line method
NORTH AMERICA Inc.

1040 Martingrove Road, Unit 11, . .
PRIMA FINN-POWER CANADA Ltd. . CAD 200 100% Line-by-line method
Toronto, Ontario MOW 4W4, CANADA

JOINT VENTURES

ot

Misaki Works 3513-1, Fuke Misaki-Cho, Net equity
SNK PRIMA Company Ltd
Sennan-Gun, Osaka, JAPAN Yen 90,000,000 50% method
Shanghai Unity PRIMA Laser Net equit
: v 2019, Kunyang Rd., Shanghai 201111 - P.R. CHINA L
Machinery Co Ltd. Rmb 16,000,000 35% method
Building No.1, Great Wall Technology Industry
Park,no.1,Townson Lake Road, Wuhan East Net equity
Wuhan OVL Convergent Laser Co., Ltd. . Rmb 62,364,091 25.7%
Lake High-Tech Development Zone method
Wuhan, 430223, Hubei, P.R. CHINA
Via Pio VII, 127 Net equit
CARETEK S.r.I. , €100'000 47% S
10127 Torino, ITALIA method




PROFILE OF PRIMA INDUSTRIE GROUP
Founded in 1977, PRIMA INDUSTRIE SpA (“the company”) designs, manufactures and
markets high power laser systems for cutting, welding and surface treatment of three-
dimensional (3D) and flat (2D) components.
After focusing its strategic business on laser systems for industrial applications, the company
repeatedly reported double-digit growth, at the same time becoming one of the leaders on
the market of laser systems. More recently, maintaining its own leadership in three-
dimensional applications, PRIMA INDUSTRIE has also become an important manufacturer on
the market relating to the laser cutting of flat surfaces, thanks to its strong commitment to
product innovation and its extensive sales and customer service network.
With its subsidiary company PRIMA ELECTRONICS SpA, the company has accumulated
significant skill and know-how in the industrial electronics field, as well as in control
technology and real-time software, success factors in the continuous innovation of the
products necessary to maintain its leadership in a high-tech sector with highly developmental
dynamics.
In 2000, the company acquired Convergent Energy Inc. in the USA. Through this acquisition,
the PRIMA Group integrated the knowledge required to internationalise its design and
manufacture of CO, and solid-state source lasers, in addition to strengthening its own
position on the US market.
In 2001, the company bought the Laserdyne division from GSI Lumonics. Laserdyne is the
leading industrial company in the design, manufacture and sale of multi-axis laser systems,
particularly in the field of precision micro-drilling, cutting and welding for the aerospace and
energy industries. Thanks to this acquisition, the PRIMA Group has broadened its presence in
North America and in the aerospace market.
In 2002, the U.S. activities were combined and consolidated into a single legal entity — PRIMA
NORTH AMERICA Inc. — with two production plants: one in Chicopee, Massachusetts
(CONVERGENT LASERS) and the other in Champlin, Minnesota (LASERDYNE SYSTEMS).
Between 1999 and 2005, the company grew on the Asian market, where it established four
joint ventures: three in China (two of which were sold in 2010) and one in Japan. Over the
years, the company has further consolidated its sales and service structure in Europe, where
it currently operates in all the most important countries.

To oversee the Group’s business activities in China, PRIMA INDUSTRIE (Beijing) Co. Ltd was
set up in 2007.

During 2007, the PRIMA INDUSTRIE Group continued to grow, strengthening its position in
the power electronics industry through the acquisition by PRIMA ELECTRONICS SpA of OSAI
SpA, which merged with the company by incorporation on January 1, 2009.

In February 2008, the parent company PRIMA INDUSTRIE SpA acquired the FINN-POWER
Group, one of the world’s major players in the field of sheetmetal processing machinery. The
FINN-POWER Group’s products are the perfect complement to the PRIMA INDUSTRIE lineup.
The FINN-POWER Group consisted of two production companies, FINN-POWER OY (the parent
company with registered office in Finland) and FINN-POWER ITALIA Srl (with registered office
in Verona, Italy). The sales and technical service subsidiaries owned by the FINN-POWER
Group in Europe, the U.S. and Canada, were reorganized after the acquisition, which led,
among other things, to the merger of the PRIMA INDUSTRIA Group subsidiaries and those of
the FINN-POWER Group, in those countries in which both were present.

Following this last acquisition, the PRIMA INDUSTRIE Group is firmly established at the
highest levels worldwide in the sector of sheet metal processing applications.




During 2010, the Group gained a new organization structure, based on the concentration of
its activities into two divisions: The Laser Equipment division for sheet metal processing
(MACHINERY) and the opto-electronic components division (COMPONENTS).

The MACHINERY division, in turn, has been structured into two main functional units,
Operations and Sales Marketing & Service, each of which under the control of Group
manager.

This new structure is designed to enable the Group to focus each business more on its
reference market with adequate resources for the volumes and margins that distinguish
them, and thereby generate greater efficiency, also in terms of circulating capital invested.

Completing this reorganization, in December 2010, PRIMA INDUSTRIE SPA sold its subsidiary
PRIMA NORTH AMERICA (including the source laser and laser systems business) to PRIMA
ELECTRONICS SpA. The transaction, which will concentrate the component activities in a
single segment of the business, should include the sale by PRIMA ELECTRONICS SpA of its
activities relative to LASERDYNE/PRIMA LASER SYSTEMS to the MACHINERY division,
maintaining control of the optical components.

As of January 1, 2011, the PRIMA INDUSTRIE Group is thus active in two sectors of business:

Laser Machines and Sheet Metal Processing Machines: which includes design, production and

sale of:

= Laser Machines for cutting, welding and drilling three-dimensional (3D) and two-
dimensional (2D) metallic components;

= Machines for processing sheet metal using mechanical tools (punches, integrated
punching and shearing systems, integrated punching and laser cutting systems, panel
shapers, bending machines and automation systems).

Opto-Electronic Components: which includes the development, production and sale of
electronic power and control components and high power laser sources for industrial
applications, for installation on the Group's own machines and those of its clients.

For reasons of coherence and greater clarity, we inform the reader, however, that the
chapter "Economic Performance by Segment" relative to the year 2010 contains information
relative to the three business segments (Laser Systems, Sheet Metal Processing Machines
and Electronics) into which the Group was structured until 31/12/2010.

Over thirty years after its foundation, the PRIMA INDUSTRIE Group’s mission continues to be
that of systematically expanding the range of its products and services, and continuously
growing as a global supplier of laser systems, sheetmetal processing systems and electronics
for industrial applications, all high-tech markets where growth rates are good, despite cyclic
pressure.

The Parent Company, PRIMA INDUSTRIE SpA., has been listed on the Italian Stock Exchange
since October 1999 (currently MTA - STAR section); the company has its registered office and
business premises at via Antonelli 32, Collegno (Turin).

These draft financial statements were approved by the Board of Directors on March 14, 2011.
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SIGNIFICANT EVENTS OF 2010

CLOSURE OF THE CAPITAL INCREASE OPERATION

On February 11, 2010, the capital increase operation resolved by the Board of Directors on
December 18, 2009, was concluded, in accordance with the proxies assigned to the Board
pursuant to art. 2443 of the Italian civil code by the extraordinary shareholders' meeting held
on June 8, 2009, and integrating the resolution passed by the Board on October 12, 2009.
The increase consisted of 2,240 thousand ordinary shares (having a face value of 2.50 each),
for a total face value of euro 5,600 thousand, which were offered on option in the ratio of 7
new shares every 20 ordinary shares owned, at a price of Euro 6.80 each, and thus for a total
value, inclusive of the surcharge, of Euro 15,232 thousand. The shares offered on option
were combined free of charge with “PRIMA INDUSTRIE 2009-2013” warrants in the ratio of 1
Warrant every new share underwritten. The warrants give the right to underwrite new
shares, in the ratio of 1 new share for every warrant held, at the price of Euro 8.50 each;
during the first semester 2010; 135 warrants were exercised, for a further capital increase
corresponding to 135 shares. Therefore as of 31.12.10, the capital of PRIMA INDUSTRIE SpA
amounts to 21,600,337.50 Euro divided into 8,640,135 ordinary shares. On that date, the
“PRIMA INDUSTRIE 2009-2013” warrants (convertible until 16/12/2013) still on the market
totalled 2,239,865.

SALE OF THE COMPANY DIVISION IN SWEDEN

In the sphere of reorganization of the Group's sales sector, its representation on the
Scandinavian market was trimmed, during the third quarter, in a view of greater efficiency.
PRIMA FINN-POWER SWEDEN AB sold its historical distributor, Din Maskin, the company
division for distribution and after-sales service of its 3D laser systems in Sweden and Norway
(including 4 employees).

The sale, for about 0.3 million euro, is part of a program of long-term cooperation between
the PRIMA INDUSTRIE Group and Din Maskin, which already distributes and provides service
in Scandinavia on the other PRIMA INDUSTRIE and FINN-POWER products, in the Group's
strategy of adjustment of its presence on the European markets to the effective size of the
business, deriving resources to reinvest on emerging markets with higher growth rates.

INCORPORATION OF A BRANCH IN THE RUSSIAN FEDERATION

On 08/07/2010 OO0 PRIMA INDUSTRIE was incorporated, with headquarters in Moscow. The
company, a direct 100% subsidiary of PRIMA INDUSTRIE SpA, became operational in the
third quarter of the year, and will handle the promotion, sale and technical service of the
Group's machines in Russia. The incorporation of a company under Russian law corresponds
to the intention of the Group to be more and more directly present on markets with a higher
rate of expected growth.

SETTLEMENT WITH OSAI VENDORS

During the third quarter 2010, PRIMA ELECTRONICS SpA concluded positively with the
vendors of OSAI SpA (the company acquired in July 2007 and subsequently merged by
incorporation into PRIMA ELECTRONICS) a settlement agreement relative to the controversies
caused by the violation of the guarantee statements foreseen in the purchase contract. In
particular, in July 2010, PRIMA ELECTRONICS and the vendors of the OSAI Group initialled an
agreement recognizing an indemnity of 0.6 million euro, reported as non-recurrent income
for the year.

SALE OF THE INVESTMENT IN THE WUHAN OVL JV

On 21.12.10, PRIMA NORTH AMERICA sold its entire holding in the Chinese joint venture
Wuhan OVL Convergent Laser Technology Co. Ltd. to Wuhan Haidawei Technology Co. Ltd.
The price of sale agreed was 4,640 thousand renminbi (collected in February 2011). The
entire selling price was reported as capital gain, as the investment was entered in the
financial statements at zero.
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SALE OF THE SUBSIDIARY PRIMA NORTH AMERICA BY PRIMA INDUSTRIE TO PRIMA
ELECTRONICS
For the description of this transaction, see the chapter “Relations with associated parties”.

MERGER OF THE TWO GERMAN SUBSIDIARIES
For the description of this transaction, see the chapter “Relations with associated parties”.

ALTERNATIVE PERFORMANCE INDICATORS

In this Management Report, in the consolidated financial statements of the PRIMA INDUSTRIE

Group and in the separate financial statements of the parent company PRIMA INDUSTRIE

SpA for the years ending December 31, 2010 and 2009, in addition to the conventional

financial indicators foreseen by the IFRS, we have included several alternative performance

indicators to facilitate a better evaluation of the economic and financial management

performance.

These indicators, that are also presented in the Management Report at the time of filing the

other periodical reports must not, however, be considered as replacements for the

conventional ones foreseen by the IFRS.

The Group uses as alternative performance indicators:

= the EBIT (which corresponds to the “Operating Profit”),

= the EBITDA (“Profit before interest, taxes and depreciation”), that is calculated by adding
to the “Operating Profit” in the financial statements “Depreciation”, “Impairment and
Write-downs”.

= the normalized EBIT and EBITDA, which correspond to the aforementioned indicators net
of non-recurrent items.

The “Value of production”, represented by the sum of the items “Net revenues from sales and

services”, “Other operating revenues”, “Variation in inventories of unfinished and finished

products” and “Increases for internal works”, is also mentioned.

EXCHANGE RATES
The rates of exchange applied in conversion in the financial statements expressed in
currencies other than the euro, for purposes of consolidation, are as follows.

AVERAGE EXCHANGE SPOT EXCHANGE

US DOLLAR 1,3268 1,3948 1,3362 1,4406
POUND STERLING 0,8567 0,8909 0,8608 0,8881
SWEDISH KRONA 9,5858 10,6191 8,9655 10,2520
CHINESE RENMINBI 9,0207 9,5277 8,8220 9,8350
JAPANESE YEN 117,0644 130,3370 108,6500 133,1600
POLISH ZLOTY 4,0099 4,3276 3,9750 4,1045
CANADIAN DOLLAR 1,3665 1,5850 1,3322 1,5128
RUSSIAN RUBLE 40,2780 44,1391 40,8200 43,1540
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3. MANAGEMENT REPORT

MESSAGE TO THE STOCKHOLDERS AND OTHER STAKEHOLDERS

Ladies and Gentlemen,

The profits for the year 2010 that we present here indicate clear signs of recovery after the
profound crisis on all our reference markets experienced in 2009.

The world economy has resumed its course at the record level of 5%, which should, however,
be considered as the mean among very different growth rates in different parts of the world.
China, India and Brazil, for example, reported GDP indices higher than 5% (in China's case it
was over 10%), while the U.S., Russia and Germany reported 3% and most of the European
markets are still experiencing very slow growth on the order of only 1%.

A recent study by Bain & Co. confirmed the strong correlation between the GDP and orders of
instrumental goods on emerging markets, and an even stronger relationship between the
growth rate of the GDP and orders of instrumental goods on the mature economies.

On the average, the world market of instrumental goods saw a modest recovery in 2010 with
a significant geographical shift from the traditional countries toward the emerging ones.

This situation is well represented in our profits for 2010, which should not be surprising,
considering that our Group holds a share of about 10% of the global reference market and
that the data reported by our competitors confirm this trend.

Consolidated revenues for 2010 amount to 250 million Euro, +7.8% compared to the
previous year 55.3% of the revenues were earned in Europe (64.4% in 2009) while sales in
America, Asia and the Rest of the World increased considerably from 35.6% to 44.7% in
2010.

The EBITDA for the year increased to 10.4 million euro (4.1% of sales), which is still clearly
unsatisfactory, although the increase from 6.2 million euro in 2009 is all the more significant
if we consider that in the previous year the EBITDA was affected by positive non-recurrent
items for 6.0 million euro.

The EBIT once again shows a positive value (0.4 million euro) with respect to the negative
value of 3.9 million euro in 2009.

The final result still shows a loss of less than 6.0 million Euro, as compared to 8.7 million
euro the previous year.

The loss for the year was, however, largely generated in the first quarter, when sales were
very low due to the poor performance of orders in 2009, while as the year went on the Group
reached the break-even point and even returned to generate profits in the last quarter.

The most positive indications for the year are those relative to orders, which amounted to
271.8 million euros, +28% compared with 2009, with a peak of almost 50% increase in the
last quarter.

Consequently, the orders backlog as of 31/12/2010 was 82.3 million euro, +26% from the
previous year, despite the high turnover 81.3 million euro in the last quarter.

The capital increase operation for 15.2 million euro, successfully concluded in February,
brought the net financial position at the end of the year down to -141.3 million euro
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(inclusive of 10.7 million euro for leases, factoring and negative fair value of the IRS),
compared with -150.1 million euro in 2009.

Reducing the financial burden consequent to the acquisition of FINN-POWER remains the
priority of the management, in addition to the possible exercise of the existing warrants
(currently “in-the-money”) for an amount in circulation of 19.0 million euro. Also in the
financial sphere, the Group is renegotiating the terms and conditions of the corresponding
loan contract with the pool of banks that financed the acquisition.

At the end of the year, employees totalled 1,353, with a reduction of 110 units compared to
the previous year, consequent to the reorganization of the Group which was also
implemented in 2010 after the main restructuring that took place in 2009. The process of
building a leaner company is now complete and, starting from early in 2011, the Group has
resumed hiring to a moderate extent, to cover a few key positions that were still vacant, and
to adapt the structure to the production programs foreseen for the year 2011.

Among the activities of the year 2010, it is important to mention further rationalizations of

the Group's international activity:

= Sale of the business in Sweden to the local distributor, where all the activities of sales
and service are concentrated.

= Incorporation and strong growth of a sales and service company in Russia.

= Disinvestment of the minority share in the JV of Wuhan and concentration of the Chinese
activities in the JV of Shanghai, WOFE in Beijing and the Hong Kong distributor.

As in the past, there was considerable activity of Research and Development in 2010, with
total investments of 14.3 million euro (5.7% of revenues) of which 6.3 million were
capitalized and 8.0 million euro were charged to the Income statement in accordance with
the IAS/IFRS accounting standards.

Other activities included:

= The new line of SGe electric punching-shearing systems;

= The new 3D Rapido EVO Il system equipped with the laser in fiber;

=  The startup of the new OPEN line of CNC controls.

All the new products are in line with our philosophy of environmental sustainability and
energy savings, and were presented to the market during the main international fairs held
during the year, such as Euroblech 2010 in Hannover (Germany) and Fabtech 2010 in
Atlanta, Georgia (USA).

Among the most significant results obtained during the year was the excellent activity of our
Chinese JV, Shanghai Unity PRIMA. It earned the record level of RMB 474 million in sales,
with a net profit of RMB 47.4 million (10% of sales). Our equity investment of 35% in this
company is consolidated at shareholders' equity with consequent impact only at the level of
financial income.

On February 4, 2011, during our annual trade meeting, we celebrated the third anniversary
of the acquisition of FINN-POWER. In the 3 years since the acquisition, we have worked hard
to integrate the PRIMA and FINN-POWER Groups into a single well-organized business,
according to a master plan of specialized activities and a worldwide network for sales and
service.

This work, which was undertaken in a very difficult period due to the crisis, has now been
completed, and two of the three segments of which we report the results (lasers and sheet
metal processing) have completely merged.

For this reason, starting from January 1, 2011, we will report on only two segments, so as to
reflect the positive completion of the process of integration.
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In order to achieve better rationalization of the Group structure, we transferred the

ownership of PRIMA North America — Convergent Laser Division to PRIMA ELECTRONICS

effective from 31/12/2010. The logic behind this decision was as follows:

i) Laser generators and electronic/numerical control systems are all "parts", produced for
OEM clients and not for end users, and

ii) Lasers have become more and more “solid state”, and consequently so have the
electronic devices.

The new division deriving from the operation described above will be called PRIMA ELECTRO
and had revenues in 2010, proforma, on the order of 50 million euro.

In conclusion, the new divisional organization of the Group will introduce new brands and
trademarks starting March 22, 2011.
In addition to PRIMA ELECTRO, the new Machinery Division, created after the merger of
PRIMA INDUSTRIE and FINN-POWER, will be called PRIMA POWER, so as to evoke its origin
readily in the minds of our clients, also thanks to the “orange Prima” and “blue FINN-
POWER” contained in the logo colors.

All the trademarks of the Group (PRIMA INDUSTRIE, as the holding company, PRIMA POWER
and PRIMA ELECTRO) have been revised and modernized, however always maintaining a
clear reference to the earlier original graphics.

Through a stronger, integrated organization, we are confident of a new era of success and
development for our Group.

The good news is that all the financial analysts forecast a double-digit recovery of the
markets in 2011, the year that should be the first of a positive new cycle for our industry,
with a CAGR forecast on the order of 10% for the coming years.

Of course, the financial and political upheavals are not over, as can be seen from the recent
crisis in North Africa and its impact on the prices of raw materials. Debts and deficits are also
a source of great worry in many companies, as is the increase of inflation in Europe, though it
has been limited so far.

The storm is probably over and the wind is in our sails, but the sea is far from calm.

We would like to express our sincere thanks to our shareholders, all our employees and
managers and our clients, suppliers, and all the stakeholders and friends of the Group.
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MACROECONOMIC CONTEXT
2010 was a year of transition after the effects of the violent economic crisis that broke out in
2008-2009.

Today, the world economy is distinguished by a two-speed performance. The U.S. and many
of the European countries are slowly coming out of the crisis that began in the fall of 2008,
with a high rate of unemployment, slow economic growth and persistent problems in the
banking sector. On the contrary, the emerging markets have largely overcome the crisis.
2009 was a difficult year for the entire global economy, but the emerging markets recovered
vigorously in 2010, unlike the more developed countries.

The recent data published in the World Economic Outlook of the International Monetary Fund
are very clear. The estimate for 2010 for high-income countries indicates a moderate annual
growth of the GDP of 2.7%, while for the developing countries in the G20, and the rest of the
developing world, growth was a vigorous 7.1%. The developing Asian economies lead the
pack with a growth of 9.4% (in particular, the GDP of China increased in 2010 by 10.3%,
exceeding all expectations). For Latin America growth is estimated at 5.7%. Even sub-
Saharan Africa had an estimated growth rate of 5% in 2010, according to the IMF.

As regards growth forecasts for the future, according to the IMF global growth will be around
4.4% in 2011 and 4.5% in 2012, a little slower than the 5% achieved in 2010. More in
general, the two-speed recovery will continue.

The emerging and developing economies will be the engines of growth, with rates of 6.5% in
2011 and 2012. China is confirmed as the engine of the world economy, with a GDP that will
expand in 2011 by 9.6% and in 2012 by 9.5%. The Indian economy will grow this year by
8.4% and next year by 8%.

In the more advanced economies, where the GDP will rise by 2.5% both years, economic
growth will remain moderate. The U.S. economy is expected to have the best performance,
according to the IMF, and increase by 3% in 2011 and by 2.7% in 2012. The GDP of the Euro
area will only increase by 1.5% next year and 1.7% the year after. The role of locomotive
belongs to Germany, where the economy is expected to improve by 2.2% (+0.2%) and 2%
(unchanged) in the two years, and Great Britain will also do well, with growth forecasts of 2%
in 2011 and 2.3% in 2012. Growth in France will be a little slower, respectively 1.6% and
1.8% in the two years, while the Italian GDP will increase by 1% in 2011 and 1.3% in 2012.

Against this backdrop, the entire machine tool and capital goods industry, which experienced
one of its worst years ever in 2009, made a good recovery in 2010. In 2010, for example, the
UCIMU (the Italian Association of Machine Tool Producers) reported orders up by 36% over
the previous year with, in particular, a fourth quarter 2010 in which orders acquired in the
sector increased by 45% with respect to the same period in 2009. The situation appears
confirmed in other markets as well: in Germany, the VDW (German Association of Machine
Tool Producers) reported a 85% increase in orders in 2010 with respect to 2009, for German
machine tool producers; in the U.S. the acquisition of orders for high technology machine
tools in 2010 increased by about 85% over 2009 (source: AMT - The Association For
Manufacturing Technology) laying the foundations for strong growth in 2011.

Moreover, according to the UCIMU reports, at the worldwide level, the market for machine
tools should increase in 2011 by 19.6% and by 7.1% in 2012.

INCOME AND PROFITABILITY
Consolidated revenues as of 31/12/2010 amount to 250,007 thousand euro, up by 18,121
thousand euro compared with 2009 (231,886 thousand euro). This increase started from the
second quarter, after a first quarter that on the one hand reflected the weak order acquisition
in 2009 and on the other was compared to a positive first quarter in 2009, in consideration of
orders acquired in 2008, before the start of the crisis.
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Therefore, starting from the second quarter 2010, there was a reversal of the trend and
Group revenues increase on an average by over 20% with respect to the corresponding
period of the previous year. This positive trend was a consequence of the signs of recovery of
orders (see paragraph “ACQUISITION OF ORDERS AND PORTFOLIO").

For more details, see the table here below.

Revenues (€/000 1 Quarter 11 Quarter 111 Quarter 1V Quarter 12 months
Year 2010 48.060 66.452 54.153 81.342 250.007
Year 2009 66.675 51.410 46.343 67.458 231.886
Change (18.615) 15.042 7.810 13.884 18.121
Change%bo -28% 29% 17% 21% 8%

The geographical breakdown of consolidated revenues at 31.12.10, compared with 2009, is
shown below.

Revenues December 31, 2010 December 31, 2009

Italy 54.196 21,7 51.862 22,4
Europe 84.226 33,6 97.388 42,0
North America 46.911 18,8 38.207 16,5
Asia and Rest of the World 64.674 25,9 44.429 19,1
TOTAL 250.007 100,0 231.886 100 ,

Sales by geographical area reveal a shift of the Group's turnovers from Europe to the
emerging markets of Asia and the Rest of the World (where sales exceeded 25% of the
consolidated total. In Italy there was a significant improvement (in absolute value) thanks to
the effects in the first semester of the so-called Tremonti-ter law. Following the recovery of
the U.S. market (see the paragraph entitled “MACROECONOMIC CONTEXT*) the North
American area grew from 16.5% t018.8%.

The breakdown of revenues by business area is shown below (for details of the Group’s
business units, see Chapter 7, "INFORMATION BY SECTOR").

Revenues December 31, 2010 December 31, 2009
Laser Systems 105.508 42,2 91.123 39,3
Electronics 31.573 12,6 28.218 12,2
Sheet metal machinery 137.666 55,1 127.104 54.8
Inter-sector revenues (24.740) (9,9) (14.559) (6,3)
TOTAL 250.007 100,0 231.886 100,0 ,

The breakdown by sector reveals that all sectors showed improvement with respect to 2009.
The higher intersectorial revenues testify to the increasing level of integration of the Group.

For a clearer view of revenues in 2010, the following table shows the breakdown by both
segment and geographical area, net of intercompany amounts.

Asia and Rest

Europe North America

Revenues of the World
-
Laser Systems 22.378 29.043 12.108 29.065 92.594
Electronics 13.014 11.806 1.009 1.665 27.494
Sheet metal machinery 18.804 43.377 33.794 33.944 129.919
TOTAL 54.196 84.226 46.911 64.674 250.007 ,

17




The Laser systems segment had 31% of its sales in Europe, 24% in Italy, and shows strong
performance also in Asia and the Rest of the World (31% of the total), where it obtained
appreciable results in China (14,645 thousand euro). The Electronic segment shows good
performance above all in Italy and Europe (particularly Benelux where sales amounted to
6,330 thousand euro and Spain, with sales for 2,427 thousand euro). The sheet metal
processing machines are a very important factor in North America, Italy, northern Europe and
China. The Group's turnover does not include revenues earned by the Chinese joint
ventures, (consolidated with the shareholders' equity method), amounting to 59.3 million
euro in 2010 (value almost twice that earned in 2009); in particular we can report that the JV
Shanghai Unity PRIMA (35% owned) contributed to this result for 52.5 million euro.

The VALUE OF PRODUCTION at 31.12.10 was 257,998 thousand euro, up 16% compared
to the previous financial year (an increase of 35,805 thousand euro). The value of production
also includes increases for internal work amounting to 6,905 thousand Euro (7,141 thousand
euro in 2009); these costs mainly refer to investments in development activities.

Performance indicators December 31, 2010 December 31, 2009

EBITDA 10.369 4.1 6.243 2,7
EBIT 352 0,1 (3.863) a,7)
EBT (5.123) (2,0) (9.644) 4,2)
NET RESULT (5.965) 2,4) (8.696) (3,8),

The Group EBITDA amounted to 10,369 thousand Euro (4.1% of sales) compared to the
6,243 thousand Euro at 31.12.09 (2.7% of sales).

In this regard it must also be considered that EBITDA for 2009 benefited from significant
income of a non-recurrent character (mainly connected with the EQT settlement).

As can be seen in the tables below, starting from the second quarter 2010 the Group
returned to generate a positive operating margin, reporting better results than in 2009 and
steadily improving, to reach an EBITDA in the last quarter 2010 of 5.5 million euro.

1 Quarter 11 Quarter 111 Quarter 1V Quarter 12 months
Year 2010 (1.713) 4.071 2.486 5.525 10.369
Year 2009 1.852 3.200 473) 1.664 6.243
Change (3.565) 871 2.959 3.861 4.126

The comparison with 2009 is even more significant if we analyse it net of the non-recurrent

items.

I Quarter 11 Quarter 111 Quarter 1V Quarter 12 months
EBITDA (1.713) 4.071 2.486 5.525 10.369
Non recurring items 144) 804 811 (204) 1.267
EBITDA norm. (€/000) (1.569) 3.267 1.675 5.729 9.102

I Quarter 11 Quarter 111 Quarter 1V Quarter 12 months
EBITDA 1.852 3.200 473) 1.664 6.243
Non recurring items (763) 5.625 (729) 1.893 6.026
EBITDA norm. (€/000) 2.615 (2.425) 256 (229) 217
EBITDA norm. (€/000 I Quarter 11 Quarter 111 Quarter 1V Quarter 12 months
Year 2010 (1.569) 3.267 1.675 5.729 9.102
Year 2009 2.615 (2.425) 256 (229) 217
Change (4.184) 5.692 1.419 5.958 8.885
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As can be seen from the above tables, starting from the second quarter of the year, the
Group showed sustained growth in terms of profitability, reaching an EBITDA of 5,525
thousand euro in the last quarter. In normalized terms the EBITDA for 2010 was higher by
8.9 million euro than that of the previous year.

The EBITDA per segment is illustrated here below, inclusive of inter-segment items.

EBITDA December 31, 2010 December 31, 2009
Laser Systems 3.267 31,5 1.484 23,7
Electronics 3.882 37,4 2.129 34,1
Sheet metal machinery 3.781 36,5 2.831 45,4
Inter-sector eliminations (561) (5,4) (201) (3,2)

TOTAL 10.369 100,0 6.243 100,0,

The consolidated EBIT for 2010 amounted to 352 thousand euro (it was negative for 3,863
thousand euro at 31/12/2009). This result is affected by the depreciation of tangible fixed
assets for 3,139 thousand euro and intangible fixed assets for 6,625 thousand euro; as
regards the latter, 2,531 thousand euro refer to depreciation relative to assets with a definite
useful life entered in the corporate aggregation of the FINN-POWER Group (brand and
customer relations - “customer list”) in 2008 and 3,006 thousand euro refer to the
amortization of development costs.

The consolidated EBT at 31.12.10 is negative for 5,123 thousand Euro; it should be
remembered that this figure takes into account expenses arising from financial management
(including profits and losses on exchange rates) for 7,275 thousand Euro.

In particular, costs for the loan stipulated in 2008